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SIX-MONTH ESTIMATE OF LOAN CAPACITY UNDER AB 1012

BACKGROUND

AB 1012 (Chapter 783, Statutes of 1999) established a program to loan unalocated funds from the State
Highway Account (SHA) to trangportation planning agencies, county trangportation commissions, trangt
digricts, city and county governments, and loca transportation authorities. These loans are to be made
available for the advancement of projects digible under the State Transportation Improvement Program (STIP)
and that are included within an adopted Regiona Transportation Plan (RTP). Loans are limited with a maximum
of $500 million to be outstanding a any one time, with a maximum loan of $100 million per county. Loans are
to be repaid within four years.

AB 1012 requires that twice a year, on January 15 and July 15, the Cdifornia Transportation Commission
(Commission) adopt projections of funding availability and the period of time during which the funds will be
avalable. Edimates of funding availability were presented to the Commission a the December 2000 mesting.
The Commission adopted Resolution G-00-33 providing $300 million over four-years, $400 million over two-
years, and $500 million over one-year as the amount available for loans during this period. As of June 7, 2001,
no loans have been made and no applications have been received from counties. Cdtrans dtaff has indicated
that informationa outreach efforts to the counties regarding this program have been expanded.

DISCUSSION

The available cash baance in the SHA is $1.6 hillion against which $2.0 hillion is committed (as of March 31,
2001). Based on the cash-flow needs of the STIP for the following sx months, the potentid loan strategy of
$300 million over four years may be considered without jeopardizing funding of the Department's daily
operation.

The adoption of these drategies would provide flexibility to meet the needs of the counties submitting
gpplications. Depending upon the requests received, the appropriate loan option(s) would be sdected and
presented to the Commission for their consderation during the loan gpprova process.

RECOMMENDATION
The Department recommends the Commission adopt the |oan strategies as presented above.




Department of Transportation
California Aviation System Plan
Capital Improvement Program (CIP)}

Executive Summary

The CIP is a ten-year capital improvement program that serves as a guide for future airport development.
Inclusion in the CIP is a prerequisite for projects that will be programmed in the 2002 Aeronautics
Program. Capital projects at airports are funded by user fees, local government support, and several state
and federal programs. The CIP focuses on airport needs and, as such, is not fiscally constrained.

This CIP contains projects totaling $3.7 billion. Of this total, $2.8 billion are at primary/commercial
airports, $334 million at reliever airports, and $606 million at general aviation airports.

This CIP also contains information on ground access needs off the airport property. The airport sponsors
and the Regional Transportation Planning Agencies (RTPAs) provided information on the type of
project, the start date, and the cost. Ground access projects cannot be funded through either Federal
Aviation Administration (FAA) grants or State Aeronautics Account funds.

Use of the CIP in Programming

By law (Public Utilities Code 21706), Aeronautics Account funds may be expended only for those
projects that have been included in the CIP. This is applicable to both the Acquisition and Development
(A&D) grants and the matching of federal grants.

The Department will present a proposed 2002 Aeronautics Program to the California Transportation
Commission (Commission) in the spring of 2002. With the CIP as a starting point, A&D projects will
be recommended for programming in accordance with the methodology adopted by the Commission.
Matching for FAA grants will be allocated from a “set-aside.” Individual projects for FAA matching
will not be programmed.

Development of the CIP Update

This is the fifth CIP to be presented to the Commission for approval. The CIP is updated every two
years. In December 2000, the Department sent letters to the airports, RTPAs, and Airport Land Use
Commissions soliciting projects. Follow-up telephone calls were made to airports and RTPAs when the
project information was missing or incomplete, From this information, the CIP was developed.



